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The Honorable Charles H. Taylor
Member, U.S. House of Representatives
22 South Pack Square
Suite 330
Asheville, NC 28801

Dear Congressman Taylor:

RECEIVED
SEP 1 81998

Thank you for your letter on behalf of your constituent, Mr. David L. Stoddard,
regarding a "telephone tax" or fee that may be added to some consumers' telephone bills by
carriers to recover their contributions to the universal service support mechanisms.

On May 7, 1997, the Commission adopted a fIrst Report and Order to implement the
Federal-State Joint Board's recommendations on universal service as required by the
Telecommunications Act of 1996 (1996 Act). The Commission established universal service
support mechanisms that fulfill Congress's goal, as stated in Section 254 of the 1996 Act, of
ensuring that affordable, quality telecommunications services are available to all American
consumers, including low income consumers and those located in high cost, rural, and
insular areas. In addition, these mechanisms implement Congress's mandate to ensure the
nation's classrooms and libraries receive access to the vast array of educational resources that
are accessible through the telecommunications network. These support systems also will link
health care providers located in rural areas to urban medical centers so that patients living in
rural America will have access, through the telecommunications network, to the same
advanced diagnostic and other medical services that are enjoyed in urban communities.

The 1996 Act requires all telecommunications carriers that provide interstate
telecommunications services to contribute on an equitable and nondiscriminatory basis to
universal service. The Commission implemented this statutory provision by requiring all
such telecommunieations carriers to contribute to the universal service support
mechanisms. Neither Congress, nor the Commission, requires such carriers to pass this
contribution on to their customers. To the contrary, carriers decide how and to what extent
they recover their contributions. Carriers, however, may not mislead customers as to how
they recover contributions and may only recover an equitable share from any particular
customer.

The Commission is monitoring the universal service support mechanisms and their
impact on telephone ratepayers. This issue will be carefully reviewed as the support
mechanisms are administered.
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Your letter has been placed in the official public record of the universal service
proceeding (CC Docket No. 96-45). I appreciate your interest and views on these important
issues.

Sincerely,

'~:r:.~~~ ~1-- - ,-
Kathryn . Brown
Chief
Common Carrier Bureau



Ms. Lou Sizemore
Congressional Liaison Specialist
Federal Communications Commission
1919 M Street NW
Washington, D.C. 20036-3521
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Dear Ms. Sizemore:

Enclosed is a copy of correspondence I have received from my
constituent, David L. Stoddard. I believe you will find the
letter selt-explanatory.

Please know of my interest on behalf of this constituent. 1
would appreciate your reviewing the enclosed letter and providing
me with any information that may be helpfUl to this individual.

I am gratefUl for any assistance you may be able to provide
in this matter. Please direct your response to my district
office, 22 South Pack Square, Suite 330, Asheville, North
Carolina, 28801.

Sincerely,

Charles H. Taylor
Member of Congress
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8 June 1988

front Charles Taylor
22 Pack Square
Asheville, NC 28801

Dear Mr. Taylor,

In the 29 May 1998 issue of the Asheville
Citizen Times I read that the government has
mandated subsidies for low cost telephone
service for the poor, cheap Internet hookups
for schools among other mandated subsidies.
AT&T will now charge residential customers
an assessment of ~ of total monthly charges for
interstate long-distance callS and 1.8 percent
of charoes for instate long-distance. These
fees to recover the comnanies' share of the
government-imposed payments to suooort the
mandated orogram.

This is rank discrimination. Why are not
ALL long distance charges snbject to this
assessment? Further are we now beco~ng a
~ocialist or communist state so that everyone
C".!an have all the con·r~·1i,~n~0~? \ ;1en I " ;l.~ qrmdng
lln '·;e had no ohone - cOlld. not afford it. In
U-i~~ day wheniobs cannot be filled I see no
reason why the DOOr should be further heloed.
Nor do I see why all schoolS shOUld be helped
to qet on the Internet. Students learn little
~nough as it is without being able to get their
themes and resnarch oaoers from the easy source
without having to research the topic on their
o"'n.

My wife and I are in our 80's and cannot
travel to see our childred and grandchildren as
much as we used to. Our means of keeping in
touch has been the long-distanc,:~ phone. Now we
are being taxed additionally for that.

The Republican Party continually talks about
lowering taxes but t:1e Republican controlled
Conqress allowS these hidden outrages to continue.

I hav~ stopoed contributing to the Republican
Party and will support local gepublican candidates

only after careful scrutiny of their records.
Please let me know how you voted on these mandates.

V~ry truly yours,
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